CHAPTER 11.

ALEXIS YAMOKOSKI

FINANCIAL WELL−BEING
IN TRANSITION: A STUDY
OF ECONOMIC ELITE, 1988 TO 2003

In this chapter, I study those in the most economically privileged positions in
Poland. I evaluate changes in economic well−being from 1988 to 2003, as
Poland moved away from a communist−based society toward the adoption of
a capitalist model. While Poland was under the control of a communist
regime, individuals experienced very low levels of unemployment along with
very high levels of income equality1 (Kolodko and Rutkowski 1991; Sachs
1992; Svejner 1991). Although inequality was exceptionally low, there were
few prospects for individuals to transition their human capital into greater
financial well−being. In turn, prior to the fall of communism in 1989, there
were few opportunities for individuals to obtain privileged economic
positions.
In the fall of 1989, Poland’s newly elected Solidarity government began
the transformation from a communist model to a market economy. The initial transition created a highly unstable economy (Kolodko and Rutkowski
1991; Lane 1992; Slay 1994). Economic inequality increased dramatically as
the government put forth efforts to Westernize the economy (Palaszewska−
Reindl 1998; Slay 1994). For many Polish households, the transformation
resulted in negative impacts on financial well−being, including large reductions in real income and dramatically increased unemployment rates (Keane
and Prasad 2001; Palaszewska−Reindl 1998; Winter et al. 1998).
1 Officially, unemployment did not exist in Poland before the transformation of the
political system in 1989 (Svejner 1991).
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In this chapter I use POLPAN panel data from 1988 to 2003, to examine
the effects of the transition to a market economy on measures of economic
well−being in Poland. While the initial stage of the transition may have negatively impacted financial well−being for some individuals in Poland,
I explore whether both the early and later stages of the transition also created new opportunities for others to increase their levels of financial status.
Specifically, I identify the economic elite in Poland between 1988 and 2003,
focusing on whether there is primarily stability or change in the individuals
occupying these positions.

Human Capital and Financial Well−Being
The notion that human capital affects individuals’ economic well−being has
become orthodox among sociologists. In particular, researchers have cited
measures of gained human capital, including educational attainment, as well
as years of labor force experience, as significant predictors of financial
attainment (Becker 1975; Blau and Duncan 1967; Bourdieu and Passeron
1977; Krauze and Slomczynski 1985). Moreover, a great deal of research
has demonstrated the significant effect of inherited human capital, as
measured by parent’s social background, on economic well−being (Blau and
Duncan 1967; Bourdieu 1983; Coleman 1988). I use the human capital
perspective to examine the effect of Poland’s transition from
a communist−based economy to a market economy on specific measures of
privileged financial status.
The majority of wage earners in Poland prior to 1989 were employed
under a social policy that ensured significant wage equality between workers. In turn, the majority of workers in Poland experienced extremely low
returns on their human capital. However, while much of the Polish economy was state owned prior to 1989, small private sectors existed before the
transition to a full market economy began. For this reason, I anticipate that
in the years leading up to the transitional economy, some workers did
experience small, positive returns on their gained and inherited human
capital.
Further, as Poland continued the transition to a market economy, the legacy of the communist regime’s social policies and institutions remained.
During the initial years of the transition, Poland’s economy had not yet fully
adopted the characteristics of a market economy. Subsequently, individuals
in Poland likely experienced difficulty parlaying their human capital into
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greater financial well−being. However, I anticipate that in the following
years, as Poland’s economy became more comparable with the patterns and
standards of a market economy, many individuals experienced greater opportunities for advancement via their gained human capital, such as higher levels of educational attainment and increased work experience, supplemented
by their inherited human capital. In addition, I expect that as Poland continued the process of fully adopting the characteristics of a meritocratic, capitalist model, earned capital grew stronger and the effect of social background
began to diminish over time.
In regard to earned human capital, I anticipate that individuals with
university education, in contrast to vocational training, will be more prepared
to adjust to changes in the job market that result from the transition.
University degrees, in contrast to vocational training and lower levels of
education, provide individuals with greater flexibility within the job market,
as their training is not hindered by specialization in one particular job or
industry. In turn, workers with university education can respond more
effectively to emerging opportunities in the new market economy.
I anticipate that returns to education grow over time as Poland continues its
transition to a meritocratic, capitalist economy.
Furthermore, I expect to find initial positive returns on labor force
experience and earned human capital, followed by a negative effect of
increased years of labor force employment. As individuals age, the amount
of work experience grows and their earning potential increases. However, in
the capitalist model, as adopted by Poland, as individuals reach a certain age
threshold they often either remove themselves from the job market through
retirement, or their employment may be terminated as they are replaced by
younger, more educated workers. These changes generally create a strong
negative effect on earned income (Bird and Fisher 1986; Graebner 1980;
Quinn and Burkhauser 1990).
Overall, I anticipate that during the initial transition period, the economic
instability extended itself into the positions of the economic elite. Those
individuals in the most privileged financial positions prior to 1989 likely
experienced extreme difficulty maintaining dominant control over their
privileged status. While the transition to a market economy initially created
a great deal of instability and increased inequality in Poland, I anticipate that
it also created new opportunities for individuals to enter into the status of
economic elite via their earned human capital. Therefore, I expect to find
considerable attrition across the panel sample.
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Measurement
Dependent Variables
In this chapter I investigate three components of economic well−being.
Although there were many indicators of financial well−being available in the
POLPAN data set, I create three measures of economic well−being that are
the most reliable and consistent measures across all four waves of the data
collected: income, urban homeownership, and other assets.
Studies of inequality and economic well−being typically focus on income
and changes in income over time. Income is a flow of money over time such
as wages and salaries from work, government transfer payments, or interest
or dividends earned on investments. Moreover, income can be used to invest
and accumulate greater financial well−being in the form of wealth ownership
(Keister 2005; Wolff 2000). Since I am most interested in identifying the economic elite in Poland, I use household income to create an indicator of individuals whose household income falls within the top 10 percent of earnings
for the sample in the given survey year.2
In addition to studying income inequality, studies of social stratification
also focus on group differences in asset ownership, most notably home ownership. Home ownership is a core component of stable economic well−being
(Holloway 1991; Keister 2000, 2005). Moreover, home ownership is
a financial investment that may increase the subsequent likelihood of other
types of savings. Here again, it is worth noting that I am interested in identifying the most economically advantaged individuals in this study. For this
reason I rely on the most obvious indicator of economic well−being, owning
a home in an urban center of Poland, hereafter referred to as urban home
ownership.3
2

Household income for 1988, 1993, and 1998 refers to total household income for
the year, while household income for 2003 is a measure of average monthly income.
These differences in the measure of household income make comparing the dollar value
of income across time cumbersome. In addition, due to dramatic changes in the economy,
as Poland moved from a communist−based society toward the adoption of a capitalist
model, the dollar value of the currency experienced great fluctuations. This instability
makes it difficult to compare the dollar values of total household income across all survey years. Thus, I create a single indicator of being a top earner in the given survey year.
3 I identify those who claim personal ownership of their homes, and I include only
homes classified as family homes. I do not include homes classified as apartments. In
general, in comparison with purchasing an apartment, the purchase of a family home
involves greater financial investment and greater financial well−being on the part of the
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In this study, the final component of economic well−being consists of
ownership of other tangible assets. Patterns of financial well−being suggest
that individuals who have the financial ability to purchase expensive consumer goods are in economically advantaged positions (Keister 2000, 2005).
The most reliable and consistent measures of ownership of consumer goods
available in POLPAN are car, phone, and computer.4 In order to identify
those in the most economically privileged positions, I create a series of variables identifying individuals who owned the combination of each of these
assets in the applicable survey year.5

Independent Variables
I include five exogenous variables in the regression analysis: respondent’s
education, father’s education, age, age squared, and gender. Economic
well−being is generally highly related to human capital in the form of both
gained and inherited capital (Becker 1975; Blau and Duncan 1967; Bourdieu
1983; Coleman 1988). I use respondent’s education as a measure of gained
capital, and father’s education as a measure of inherited capital.
Respondent’s educational attainment and father’s educational attainment are
the highest level of education attained, including elementary education or
less, general high school or vocational schooling without an earned diploma,
general high school or vocational schooling with diploma, and university
degree such as a BA, MA, or Ph.D.
homeowner. Further, in order to identify individuals living in the most modest housing
conditions, I exclude homes that do not have at least one bathroom located within the
dwelling. Lastly, I identify only those individuals living in urban centers of Poland.
Urban homeownership is a much stronger indicator of financial well−being than rural
homeownership. In fact, preliminary analyses revealed that rural homeownership is negatively correlated with other predictors of economic well−being, including household
income and ownership of other consumer goods. This suggests that homes located in rural
areas of Poland, even those with indoor plumbing, have much more meager living conditions than those located within urban centers.
4 A measure of car ownership is available for all four years of data collection.
Information on phone ownership in 1988 is limited to a randomly selected, representative
sample of approximately one−third of the original sample. I include the 1988 measure of
phone ownership in my correlation tables and regression analyses. The full POLPAN
sample completed information on both phone and computer ownership in the 1993, 1998,
and 2003 waves of data collection.
5 The measure of assets for 1988 includes those who owned the combination of both
a car and a phone. The measure of assets for 1993, 1998, and 2003 includes those who
owned a combination of a car, a phone, and a computer.
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To capture years of labor force experience, gained capital, I also include
age as a continuous variable.6 I include age squared in my analyses to control for the effects of aging on employment experience. A great deal of
research on social stratification has also noted the due importance of examining gender differences in economic well−being (Anker 1988; Goldin 1990;
Loprest 1992; Reskin and Roos 1993; Zajicek and Calasanti 1995). I explore
the effect of gender on economic well−being by including a measure of being
male in my regression analyses (male = 1, female = 0).

Methods
I investigate the economic elite in Poland in three steps. First, I use
cross−tabulations to evaluate the stability of economic well−being for those in
the most economically privileged positions in Poland across time. Second,
I examine changes in the strength of correlations for each of my measures of
privileged financial status across time. Finally, I employ binary logistic
regression to examine the effects of social background and adult attainment
on economic well−being in Poland in 1988, 1993, 1998, and 2003.

Results
Stability of Economic Well−Being Across Time
Overall, measures of financial well−being in Poland exhibit a great deal of
instability across time. In fact, of the three core measures used in this study
to identify the most economically privileged, those in the top 10 percent of
household income experienced the most extreme instability. For the individuals who are in this top income category it is extremely difficult to maintain
the privileged position. The time period from 1988 to 1993, during which the
initial transition from communism to the adoption of a capitalist model
occurred, saw the largest shift in status of those in the top household income
category (see Table 11.1). Only 33 of the original 124 top earners from 1988
remained in the highest income bracket by 1993. Of this group of 33 individuals, only 11 remained in the top household income bracket by 1998.
6

Although I do not have a direct measure of years of labor force participation, age
provides a good proxy for comparing years of work experience. Under the communist
regime, in general, all able−bodied individuals were required to work, placing most individuals in the labor market at the same point in time during the life cycle. The individuals in the POLPAN data set were between the ages of twenty−two and sixty−six in 1988.

FINANCIAL WELL−BEING

IN

TRANSITION...

205

Moreover, by 2003, only 6 of the original 124 remained in the top 10 percent
of household income.
Table 11.1. Being in the Top 10 Percent of Household Income 1988, 1993, 1998,
and 2003
In Top 10%
1988
In Top 10%
1993
In Top 10%
1998
In Top 10%
2003

Yes 124

No 1,055

Yes 33
Yes 11

No 79

No 17

Yes 10

No 56

Yes 81
Yes 27

No 897

No 38

Yes 44

No 761

Yes No Yes No Yes No Yes No Yes No Yes No Yes No Yes No
6 5 4 13 2 8 9 47 17 10 17 31 25 19 41 720

Moreover, for those who lost their privileged status it was extremely difficult to regain an elite economic position. Of the 79 individuals who lost their
top income status from 1988 to 1993, only 10 regained their status by 1998.
Additionally, 8 of those 10 individuals lost their privileged status once again
by 2003. Furthermore, for those who moved into the top 10 percent of household income by 1993, it was extremely difficult to maintain the privileged
position. Of the 81 individuals who moved into the top 10 percent in earnings
in 1993, only 47 remained in the top by 1998, and only 17 remained by 2003.
Finally, of the 59 individuals who moved into the top 10 percent of household
income in 1998, only 25 remained in the top income bracket by 2003.
Table 11.2. Urban Home Ownership 1988, 1993, 1998, and 2003
Ownership
1988
Ownership
1993
Ownership
1998
Ownership
2003

Yes 42
Yes 33
Yes 29

No 4

No 1,199
No 9

Yes 4

Yes 115
No 5

Yes 75

No 39

No 1,084
Yes 82

No 1002

Yes No Yes No Yes No Yes No Yes No Yes No Yes No Yes No
27 2 2 2 1 3 3 2 60 14 14 24 42 39 63 925

Urban homeownership, although more stable than the measure of top
household income, also experienced fluctuations across time (Table 11.2).
However, the greatest instability occurred for new homeowners, while individuals who owned their urban home in 1988 remained relatively stable
across the years. In 1988, only 42 of the 1,241 respondents in the POLPAN
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study owned an urban home. The time period from 1988 to 1993 saw the
largest shift in status of urban homeowners. By 1993, 33 of the original 42
respondents maintained their status as an urban homeowner. Of these 33
urban homeowners, 29 individuals still owned an urban home in 1998. By
2003, 27 of the original 42 urban homeowners maintained their ownership of
an urban home between 1988 and 2003.
The transitional period from 1988 to 1993 demonstrated the greatest
increase in new urban homeowners. One hundred and fifteen respondents,
who did not own an urban home in 1988, gained the status of urban homeowner by 1993. However, this group of new urban homeowners experienced
a great deal of instability by 1998. Only 75 of the 115 new homeowners
maintained their urban homeowner status by 1998. In addition, of the 82 new
urban homeowners in 1998 who had never owned an urban home in either
1988 or 1993, only 42 remained urban homeowners by 2003. Overall, those
who gained the privileged status of urban homeowners after the fall of communism in 1988 experienced the greatest instability.
The measures of other tangible assets, which include car, phone, and
computer, also exhibit a great deal of instability across time (Table 11.3).
However, as Poland moved toward broader adoption of the capitalist model,
the proportion of the sample owning these goods grew substantially across
time, reflecting a pattern of both new and increased wealth accumulation for
some individuals in Poland. For example, in 1993, only 75 individuals owned
the entire combination of car, phone, and computer. In 1998 the total
increased to 130 and by 2003 the number increased to 325. In addition, ownership of these assets appears to grow more stable over time. For example,
only 35 of the original 75 individuals from 1993 maintained the ownership of
these assets by 1998. However, of these 35 owners, 30 remained in their privileged status of ownership by 2003. In addition, of the 40 who lost their status during the time period from 1993 to 1998, 23 had regained their ownership by 2003. The stability of ownership appears to be even stronger for those
who first gained ownership status by 1998. Of the 95 individuals who owned
the combination of all three assets for the first time in 1998, 70 remained
owners by 2003. Moreover, 201 individuals moved into the privileged position of elite asset ownership for the first time in 2003.
Table 11.3. Asset Ownership 1993, 1998, and 2003
Ownership 1993
Ownership 1998

Yes 75
Yes 35

Ownership 2003 Yes 30

No 5

No 1,164
No 40

Yes 23

Yes 95

No 17 Yes 70

No 1,067

No 25 Yes 201 No 856
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Overall, measures of financial well−being in Poland exhibit a great deal of
instability across time. In fact, of the three core measures used in this study
to identify the most economically privileged individuals, those in the top 10
percent of household income experienced the most extreme attrition. Urban
homeownership, although more stable than the measure of top household
income, also fluctuated across time. However, the greatest instability
occurred for new homeowners, while individuals who owned their urban
home in 1988 remained relatively stable across the years. The measures of
other tangible assets, which include a car, phone, and computer, also exhibit
a great deal of instability across time. Yet, as Poland moved toward broader
adoption of the capitalist model, the proportion of the sample owning these
goods grew substantially, reflecting a general pattern of increased wealth
accumulation for a large share of individuals.

The Strength of Economic Well−Being Across Time
As Poland continues to develop a more stable market economy, I anticipate that
the relationship of one’s economic position from survey wave to following survey wave will strengthen over time. Table 11.4 presents correlation coefficients
of being in the top 10 percent of household income for 1988, 1993, 1998, and
2003. The correlation between being in the top 10 percent of household income
in a given survey year and being in this privileged financial position in the following survey year reveals a strong positive relationship between financial
well−being across the survey years. The correlation between being in the top 10
percent of household income in 1988 and 1993 is positive and significant (r =
0.210). The correlation of being in this privileged position in 1993 and 1998 is
even stronger (r = 0.378). Finally, the correlation of being in the top 10 percent
of household income in 1998 and 2003 (r = 0.444) reveals the strongest relationship in financial well−being between survey years.
Table 11.4. Correlation Coefficients of Top 10 Percent of Household Income 1988,
1993, 1998, and 2003
Top earners
Year

1988

1993

1998

2003

1988

1.000

0.210**

0.151**

0.118**

1993

0.210**

1.000

0.378**

0.295**

1998

0.151**

0.378**

1.000

0.444**

2003

0.118**

0.295**

0.444**

1.000

**p < 0.001.
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The results from the correlation coefficients for both urban homeownership and ownership of other tangible assets reveal a similarly strong positive
relationship across time. Table 11.5 presents correlation coefficients of urban
homeownership for 1988, 1993, 1998, and 2003. The correlation of urban
homeownership between 1988 and 1993 is r = 0.385. Again, the correlation
grows stronger in later survey years. The correlation between 1993 and 1998
is r = 0.564, and the correlation between 1998 and 2003 is r = 0.583. Table
11.6 presents correlation coefficients of asset ownership for 1988, 1993,
1998, and 2003.7 The correlation of the combined ownership of a car, phone,
and computer in 1993 and 1998 is r = 0.166. The correlation of ownership of
these assets between 1993 and 1998 is r = 0.300, and the correlation between
1998 and 2003 is even stronger, r = 0.394. Overall, the results suggest that
the correlation of being in the top 10 percent of household income, and home
and asset ownership in each year grows stronger and more consistent across
time as Poland’s economy continues to stabilize.
Table 11.5. Correlation Coefficients of Urban Home Ownership 1988, 1993, 1998,
and 2003

Year
1988
1993
1998
2003

1988
1.000
0.385**
0.329**
0.305**

Urban home ownership
1993
1998
0.385**
0.329**
1.000
0.564**
1.000
0.564**
0.518**
0.583**

2003
0.305**
0.518**
0.583**
1.000

**p < 0.001.

Table 11.6. Correlation Coefficients of Asset Ownership 1988, 1993, 1998, and 2003

Year
1988
1993
1998
2003

1988
1.000
0.166**
0.134**
0.105*

Asset ownership
1993
1998
0.166**
0.134**
1.000
0.300**
**
1.000
0.300
**
0.256
0.394**

2003
0.105*
0.256**
0.394**
1.000

**p < 0.001; *p < 0.05.
7

The measure for assets in 1988 includes only the combination of owning both a car
and a phone. Only one−third of respondents were asked to reply to the question of phone
ownership in 1988. The measure of asset ownership for 1993, 1998, and 2003 includes
the full sample of respondents for the questions of car, phone, and computer ownership.
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Predictors of Economic Well−Being Across Time
I used logistic regression methods to examine the effects of social background
and adult characteristics on measures of economic well−being. I evaluate whether
gained or inherited human capital has a greater effect on privileged financial
well−being. I expect to find that the effect of gained human capital, measured by
respondent’s highest level of education completed, will grow stronger across
time, as Poland moves closer to a meritocratic, capitalist model. I also expect that
age, a measure of labor force experience, will initially have positive effects on
financial well−being, but will reach a threshold in which increased years of labor
force experience has a negative effect on privileged economic status. Further,
I anticipate that the effect of social background, or inherited capital, measured by
father’s educational attainment, will diminish over time.
Table 11.7 presents the results of the logistic regression of being in the top
10 percent of household income on respondent’s education, father’s education,
age, age squared, and gender for 1988, 1993, 1998, and 2003. Both gained and
inherited capital, as measured by respondent’s and father’s educational attainment, are positively significant across time for being in the top 10 percent of
household income. As predicted, the effect of respondent’s education grows
stronger across the survey years, with the largest growth from 1988 (B = 0.096,
Exp (B) = 1.101) to 1993 (B = 0.238, Exp (B) = 1.269). The effect begins to stabilize in 1998 (B = 0.288, Exp (B) = 1.333) and decreases only slightly by 2003
(B = 0.255, Exp (B) = 1.290). The effect of father’s education appears consistent over time, with a slight decrease in the effect of inherited capital emerging
in the later stages of the transition in 1998 (B = 0.089, Exp (B) = 1.093).
While there is no effect of age, a measure for years of labor force experience,
or age squared prior to the transition in 1989, a curvilinear relationship appears
in each survey year thereafter. Following the transition from
a communist−based society to a capitalist model, it appears that the financial
well−being of those who were aging was penalized. The greatest evidence of
this penalty appears in the initial stages of the transition in 1993, when the
curvilinear relationship between age and age squared is the most statistically
significant (age B = 0.287, Exp (B) = 1.332) (age squared B = –0.240, Exp (B)
= 0.787). The maximum age threshold for positive effects on being in the top
10 percent of household income occurs at age forty−eight in 1993. By age
forty−nine, and thereafter, the effect becomes significantly negative. However,
although the curvilinear effects are statistically significant in 1998 and 2003,
the negative effect of age squared is not strong enough to create a maximum
age threshold falling within the age range of the POLPAN sample. It appears
that the initial transition period, occurring between 1989 and 1993, created the
greatest instability for older adults. Lastly, there is little to no effect of gender
on being in the top 10 percent of household income across the survey years.
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Table 11.7. Logistic Regression of Being in the Top 10 Percent of Household
Income on Gender, Respondent’s Education, Father’s Education, Age,
and Age Squared for 1988, 1993,1998, and 2003
1988
Male
Respondent’s education
Father’s education
Age
Age squared (/100)
Fit statistics
1993
Male
Respondent’s education
Father’s education
Age
Age squared (/100)
Fit statistics
1998
Male
Respondent’s education
Father’s education
Age
Age squared (/100)
Fit statistics
2003
Male
Respondent’s education
Father’s education
Age
Age squared (/100)
Fit statistics

B
0.219
0.096***
0.105***
–0.023
0.028
–2LH = 749.00
R2 = 0.027, n = 1,160

SE
0.195
0.032
0.038
0.090
0.075

Exp(B)
1.245
1.101
1.111
0.977
1.028

0.256
0.238***
0.111**
0.287**
–0.240**
–2LH = 639.33
R2 = 0.088, n = 1,129

0.210
0.035
0.037
0.114
0.097

1.292
1.269
1.117
1.332
0.787

0.375*
0.288***
0.089**
0.473***
–0.004***
–2LH = 573.03
R2 = 0.112, n = 1,075

0.222
0.038
0.038
0.136
0.001

1.455
1.333
1.093
1.605
0.996

0.071
0.255***
0.113***
0.186*
–0.002**
–2LH = 708.462
R2 = 0.109, n = 1,185

0.197
0.033
0.035
0.103
0.001

1.074
1.290
1.120
1.205
0.998

Note: Reported R2 is Cox and Snell R2.
***p > 0.01; **p > 0.05 ; *p > 0.1.

Table 11.8 presents the results of the logistic regression of urban
homeownership on respondent’s education, father’s education, age, age
squared, and gender for 1988, 1993, 1998, and 2003. There is a weak, but
significantly positive effect of respondent’s educational attainment on urban
home ownership in 1988 (B = 0.148, Exp (B) = 1.159), 1993 (B = 0.093, Exp
(B) = 1.097), and 1998 (B = 0.094, Exp (B) = 1.098). The positive effect of
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respondent’s educational attainment on urban homeownership loses
significance by 2003. It is worth noting that there is no significant effect of
inherited human capital, father’s educational attainment, on the probability of
owning an urban home in any of the four survey years. In addition, there are
no significant effects of age, age squared, or gender on urban homeownership
in 1988, 1993, 1998, and 2003.
Table 11.8. Logistic Regression of Urban Home Ownership on Gender, Respondent’s
Education, Father’s Education, Age, and Age Squared for 1988, 1993,
1998, and 2003
1988
Male
Respondent’s education
Father’s education
Age
Age squared (/100)
Fit statistics
1993
Male
Respondent’s education
Father’s education
Age
Age squared (/100)
Fit statistics
1998
Male
Respondent’s education
Father’s education
Age
Age squared (/100)
Fit statistics
2003
Male
Respondent’s education
Father’s education
Age
Age squared (/100)
Fit statistics

B
0.111
0.148***
–0.076
0.064
0.000
–2LH = 337.037
R2 = 0.023, n = 1,222

SE
0.320
0.049
0.079
0.166
0.131

Exp(B)
1.117
1.159
0.927
1.066
1.000

0.277
0.093***
–0.014
–0.025
0.029
–2LH = 884.179
R2 = 0.011, n = 1,222

0.178
0.029
0.041
0.082
0.177

1.319
1.097
0.986
0.975
1.029

0.086
0.094***
0.020
–0.017
0.011
–2LH = 1,029.898
R2 = 0.015, n = 1,221

0.160
0.027
0.035
0.074
0.062

1.090
1.098
1.020
0.983
1.011

0.227
0.124
–0.050***
–0.064
0.042
–2LH = 1,087.584
R2=0.025, n = 1,207

0.154
0.026
0.036
0.071
0.060

1.255
1.132
0.951
0.938
1.042

Note: Reported R2 is Cox and Snell R2.
***p > 0.01; **p > 0.05 ; *p > 0.1.
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Table 11.9 presents the results of the logistic regression of asset ownership on respondent’s education, father’s education, age, age squared, and
gender for 1988, 1993, 1998, and 2003.8 There is a consistent, significantly
positive effect of respondent’s educational attainment on asset ownership
across all four survey years. The relationship grows stronger across the survey years from 1988 (B = 0.255, Exp (B) = 1.290) to 1993 (B = 0.279, Exp
(B) = 1.322), and then weakens slightly between 1998 (B = 0.259, Exp (B) =
1.295) and 2003 (B = 0.199, Exp (B) = 1.220). In comparison, there is no significant effect of inherited human capital, father’s educational attainment, in
1988, 1993, or 2003. However, a weak, but significantly positive effect of
father’s educational attainment appears in 1993 (B = 0.064, Exp (B) = 1.067).
A strong curvilinear relationship between age and age squared on asset
ownership appears in 1993 (age: B = 0.438, Exp (B) = 1.549) (age squared:
B = –0.417, Exp (B) = 0.659), and continues to grow stronger through 1998
(age: B = 0.471, Exp (B) = 1.601) (age squared: B = –0.454, Exp (B) =
0.635). It appears that there is an initially strong advantage of increased age
on the probability of owning assets. However this effect becomes negative as
individuals meet a maximum age threshold of forty−one in 1993, and
forty−five in 1998, which suggests that older adults are much less likely to
own the combination of a car, phone, and computer than are their younger
counterparts. By 2003, there is no longer a curvilinear effect of age and age
squared on asset ownership. In addition, a positive effect of being male on
asset ownership appears in 2003 (B = 0.300, Exp (B) = 1.350). Women are
less likely than men to own the combination of a car, phone, and computer.
Perhaps this finding reflects inequality in women’s access and ability to purchase these more expensive tangible goods.
The results suggest that the effect of earned human capital, as measured
by respondent’s education, grows stronger across the survey years, with the
largest growth from 1988 to 1993 as Poland experienced the initial stages of
the transition to a market economy. Further, the effect of father’s educational attainment is weak and diminishes over time. There is also an initially
strong advantage of increased age on the probability of owning assets in 1993
and 1998. However, this effect becomes negative as individuals meet
a significant threshold of higher age. Overall, the effects of earned human
capital appear to grow stronger over time, while the effects of inherited
human capital diminish.
8 The measure of asset ownership for 1988 refers to the combination of owning a car
and a phone. The measure of asset ownership for 1993, 1998, and 2003 refers to the combination of owning a car, phone, and computer.
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Table 11.9. Logistic Regression of Asset Ownership on Gender, Respondent’s
Education, Father’s Education, Age, and Age Squared for 1988, 1993,
1998, and 2003
1988
Male
Respondent’s education
Father’s education
Age
Age squared (/100)
Fit statistics

B

SE

Exp(B)

0.209
0.255***
0.086
0.096
–0.041
–2LH = 1,516.993
R2 = 0.097, n = 1,222

0.306
0.049
0.054
0.152
0.123

1.232
1.290
1.090
1.101
0.959

–0.267
0.279***
0.035
0.438***
–0.417***
–2LH = 472.193
R2 = 0.068, n = 1,220

0.255
0.043
0.044
0.164
0.147

0.765
1.322
1.035
1.549
0.659

0.173
0.259***
0.064*
0.471***
–0.454***
–2LH = 683.516
R2 = 0.109, n = 1,221

0.202
0.034
0.037
0.133
0.119

1.189
1.295
1.067
1.601
0.635

0.300**
0.199***
0.048
0.063
–0.104
–2LH = 1,205.789
R2 = 0.148, n = 1,215

0.143
0.024
0.031
0.074
0.064

1.350
1.220
1.049
1.065
0.901

1993
Male
Respondent’s education
Father’s education
Age
Age squared (/100)
Fit statistics
1998
Male
Respondent’s education
Father’s education
Age
Age squared (/100)
Fit statistics
2003
Male
Respondent’s education
Father’s education
Age
Age squared (/100)
Fit statistics

Note: Reported R2 is Cox and Snell R2.
***p > 0.01; **p > 0.05 ; *p > 0.1.
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Conclusion
Prior to 1989, Poland’s citizens, while led by a communist government, experienced limited economic inequality, but little opportunity for financial
advancement. After the fall of communism in 1989, Poland’s new market
economy was subject to a great deal of instability and increased inequality.
However, with increased inequality also came greater opportunities for individuals to transfer their human capital into increased economic well−being. In
this chapter, I focused on those occupying the most economically privileged
positions in Poland, and evaluated changes in economic well−being from
1988 to 2003, as Poland transitioned away from a communist−based society
and adopted the patterns and standards of a Westernized, capitalist model.
Overall, measures of privileged financial well−being demonstrated
significant instability across all four survey years, with the greatest instability
occurring during the transition period from 1988 to 1993. In fact, those in the
top 10 percent of household income experienced the most extreme instability,
exhibiting a high degree of attrition within the panel sample. However, the
high level of instability appeared to decline over time, especially for those
who first gained a privileged position after the highly unstable transition
period from 1988 to 1993. In addition, the results suggest that as the Polish
economy continued to stabilize itself, the correlation of being in the top 10
percent of household income and home and asset ownership in each year
grew stronger and more consistent across time. Further, there appeared to be
a greater opportunity for advancement of economic well−being in the later
years of the transition, as the proportion of individuals owning these assets
grew substantially across time.
Moreover, I found a strong effect of earned human capital on privileged
financial well−being, and this effect grew stronger over time as Poland progressed closer to a meritocratic, capitalist model. Higher levels of education
have positive effects on measures of privileged economic status. In fact, the
results suggest that those who attained the highest level of education, university degrees, were best able to respond to the emerging opportunities created
in Poland’s new market economy. Moreover, the findings demonstrated positive returns on labor force employment, as measured by age. However, once
individuals reached a certain age threshold, the increased age had a negative
effect on economic well−being. The results suggest that the onset of the transition, which created a large number of jobs in the private sector, initially
caused a sharp increase in the demand for younger, well−educated individuals to replace the older adults. However, once the economy began to stabilize
the negative effect of age squared diminished, while the positive effect of

FINANCIAL WELL−BEING

IN

TRANSITION...

215

increased labor force experience remained significant. In general, it appears
that the initial transition period, between 1989 and 1993, created the greatest
instability for older adults. In addition, in comparison with earned human
capital, the measure of inherited capital, father’s educational attainment, had
little effect on individuals’ economic status over time.
In sum, as Poland continues to develop as a more stable market economy,
although levels of inequality will likely remain high, it appears that opportunities for individuals to obtain greater financial well−being will persist.
Moreover, it will prove interesting to examine the relative stability of
Poland’s financial elite in the future waves of the POLPAN study. I anticipate
that as the economy continues to stabilize, those in positions of privileged
financial status will find it easier to maintain control over their status, while
those in the lowest economic positions will continue to experience barriers to
financial advancement, due in part to the fact that they do not possess the
human capital to convert into greater status attainment. I expect that as
Poland continues to develop as a meritocratic, capitalist country, the effects
of earned human capital will remain strong and the effects of inherited human
capital will remain significant but weak.
While Poland’s case is unique in many respects, these results can inform
comparative research in other post−communist countries. Undoubtedly, the
similarities between Poland and other East European countries can be expected, but differences in the ways each country was ruled under the communist
regime have created variations. Some countries experienced more dramatic
changes toward the transition to a capitalist model prior to 1989, as the government was already losing much of its power and domination. For example,
Poland, where privatization of the economy began prior to 1989, experienced
greater stability than most of the post−communist countries during the initial
stages of transition. Other East European countries may just now be experiencing the same positive benefits that Poland experienced at the initial onset
of the transition. Until recently, data were predominantly available only for
Hungary, Poland, and the Czech Republic. However, new data sets that are
now emerging cover a wider range of post−communist countries. While
I expect cross−national variations in the effect of the transition to a market
economy on individual’s privileged economic well−being, further comparative research might investigate international similarities and differences.

